
EX PARTE OR LATE J:llED~ GTE Service Corporation
1850 M Street. ~JW. SUite 1200
Washington DC 20036
)024635200

March 21, 1996

Mr. William F. Caton
Acting Secretary
Federal Communications Commission
Washington, DC 20554

DOCKET ~ILE COpy ORIGINAL

MAH 2 11996

Re: Ex Parte - CC Docket No. 95-116 - Local Number Portability

Dear Mr. Caton:

At the request of Jason Karp, of the Policy and Program Planning Division of the Common
Carrier Bureau, the attached material pertains to the cost of remote call forwarding and
direct inward dialing.

Two copies of this notice are filed in accordance with Section 1.1206(a)(1) of the
Commission's Rules.

Sincerely,

r?--:" tC?f/(/,c~.. ,-
F. G. Maxson
Director - Regul tory Affairs

Attachment

C: Jason Karp
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RCF &DID COSTS

Cost studies were prepared for RCF &DID in connection with GTE's ONA filing (Transmittal
No. 989). Please refer to those studies, which were provided to John Scott or Raj Kannan in
Tariffs. (Copies of the investment and cost data sheets for California are attached.)
The following information supplements those data.

1. a) Termination Costs or Equivalent - GTE has not performed LRIC cost studies for the
FCC on this rate element, as it is subject to price cap regulation.

b) "Feature Activation Costs" per month (per attached summary sheets):
REMOTE CALL FORWARDING (RCF) = $1.31 (California)
DIRECT INWARD DIALING (DID) =$9.59 (California)
- key assumptions:

1. Mix of Digital Technology
2. Bellcore SCIS model was utilized
3. Fully loaded labor rates were utilized
4. Volume insensitive (fill factor) rate of 74.42% was utilized
5. Final costs were determined by GTE costing model which

incorporates industry standards for calculation of a monthly cost

c) Call reorigination costs: See 1a.

d) Transport costs: See 1a.

e) Tandem costs: See 1a.

f) Any other: N/A

2. Differences in inter and intra switchcosts: The Company has not undertaken cost
studies for such elements, as they are subject to price cap regulation.

3. Since this was a pure LRIC study, administrative and customer-related costs were not
included in the cost studies.

4. The Company has not identified any other Interim Number portability-related costs at
this time.

5. Incremental costs do vary with the number of calls. For study purposes, GTE assumed
15 busy hour RCF calls per line and 100 busy hour DID calls/trunk.

6. See NO.5 for assumption on number of calls. The recovery period for "non-recurring
costs", specifically engineering and investment, is 9.1 years.

If you have any questions, please call Tom Vogel at (214) 718-3312.



...

GTE rstaPKONK OPERATING COMP~Ilo

INVESl'MBm' ~ COST DATA

StJt90lAJl'{

5erv~..": ONA
Jtate Element'

I. COlt and Salva~. Value or Equipment

~. Clr~it Eqvipmertt Mat.rial

J. Out,ide plant Material

j. Central Office Sqvipment MAterial
4. Total Material Cost {1).(2l~i))

5. Cireu1t Equlp~nt ~et Salvage IIncl. Co_t Qf Removal I
6. Outside Plant N~t salva9~ (XnQl. coat of Removal)
7. C~~eral Office Equipme~t Net Salva99 I~ncl. Co.t of Removal)
a. Net HateraJ. CO$!:. :4.:-(~:-(61-!71

II. :nltallation Doat

9 Circuit Equipment E~g1neerlng Labor

"0. Outside Plant Engineering Labor
11. Central Oftice Equipment ED9~neer~ng Labor

12 rotal En~ia••~jng Labor /91+(101+(111

13 Cir..~it Equipment Installation LabOr

1~. Oueside Plant Installation :abor
15 Central Of~1ce Equipment InstallatiQn .LAbor
16. Tetal Inacallation LAbor (l~)~\l')+llS)

1~. ~ot.l Ina~all.d CQ$~ (4)~(l~I+:16)

III. Non-Reua.Qle Cost

18. E~ginee~ingfInstallatio~Labc~ CQe~ :121.iI51
19. Case of Remgval Met ot Salvage
20. Total ~on-ReuBable Cost (lB).!.9l

IV. Net Investment
21. total Ne~ I~vestment (171 -(5" 161,17)

V. total Annual Cost
22. Circult E~~pment O.pre~~atlo~

a3. Ou~slde plant DeprecIation

24. Central Office Eq~ipmen~ Depreciatlon
25. Retu;r~

26. Fede~al and State Inoo~ T4~

27. Ma~(1tenal'll:::e

28, Administratlon/Marxet~ng

'). 9 . Other 1'IlXtlS

30 Other
31, 1'ot41 Annual Cost 122), .Bei

v1. Amounts to be Tariffed

32. ~roposed Non·R~c~rrin~ C~srge

33. Credi~ for NRC

34, Fully Alloc:ated Monthly Cost 'n l 1"-.2 ' (33)
35 Proposed Monthly R~=r-rir\g CL•.~e

36. Unit Cost (.)4) - 1281/12

$0.00

$0.00

$15:l.88

$5~. 8i

$0.00

$0. DO

Sl.o6

$lH,8J

$0.00

SO.OO
$0.00
$0. ao
SO.OO
$0.00

$0 00

$0.00

$52.88

$0. QO

(.$1.06)

($1. (6)

$1;1.12

$0.00

SO.OO

$5.69
$3.55

$1.19

$4.S6

S6 .• 6

$0,38

$0.00

$22.).2

$0,00

$0.00

$t. S~

$1.84

$1.31

t'AGB 1 OF 1

I...l'oBOll. HOURS LABOR RATE

.... ---------- ---_ .. "" .. .--....

0.000 $109.72

O.O(HJ 967.31

o. OM Sl09 72

0.000 S3S.26

0.000 $50.90

o.coo $38.26

t I;>f Tet..n
I Ilv••tment

o.oo~

0.00"

10,7H
6.7U

2.25"

9.1H

12.2H
O. nil

O.OO~

4l.8n

.. Unit. Cost! t ~.1 On4t Cose

Price IUnie Inve.t~~t
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RB1'lJRN 1llID INCOME TAX Cl\LCU1JI.TIONS (11.25' RATE 01" RETUllJH

AA'l'! ELll!'lENt; REMME C1ILL FORW1lRD~N\3

STATE, CALI PORNIA

Retunt

Component II

Ci~~uit Equipment Ma~.rlal

C1rcuit B~~pmenc Engin••ring
CLrc~~t Equipment I"s~allation

Total Cir~it Equipment
~...
~et Sal~go Value

Investment

$0.00

SO.ClO

$0.00

SCl 00

So OCl

I'IClnthly Pr..unt
Val\!o Cast

$0.00
$0.00

$ 0 ,(,~

SO.OO

SO.OO

Mone.h1y Cirouit. EguJ.pment Cap~tal Reccvel"y
l< 1;;1 I1rmtl'1~

Mnual Circuit ll:quipment Capital Recovery
Less:

Ar\rn.1d circuit EJq\u~men~ Depr.I;;j,~;J.on

Annual CixeuH Equipment Return

$0.00

,2

$0.00

SO.DO

$0.00

OUtside Plant M.te~ial

OUtBlde Plant Eng1neerln~

Out.~ae plant I~~t~1~5eion

Total OUtBide Plant.

Less
Net Salvage Value

Month~y oueside Plant Capltal Recovery
Jl 12 Monchs

Annual OIJtslde Ph.tIc C..pital Recov~ry

Less,
Annual OIJtside Plant ::ll:Opreciatlor.

Annual Outside Plant Het'UI'n

SO. 00

So co

so 00

Mont:l11y Pt'i!!I1!!nt

Value Cost

$0.00

so.oc
$0.00

$0.00

$0,00

$O.ClO

12

50.00

so.oo

SO.OO
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RATE ELEMENT; 1I&"'OTB CALL F'ORWMDING

ST~TS; CALIfoRNIA

Ret.\S~ Icontd.)

-_.~-~.. ?-----------------------------~~-----
Conq:.Onenta

Cen~~al Office Equ~p. Mat~r~~l

Central Offioe E~~p. Engineering
Central Office Equip. Installation

Toes1 Central offio~ E~ip,

lAlls

~e~ Salva~e Val~c

Investment.

$52 88

$0,00

$0,00

$52,88

$1.06

MoI'l~1I1y Present
value Cost

SO.78

$O.ilO

$O.()D

$0,78

50.01

Monthly (:entral office Equip. Capit.al Recovery

Ie 12 Month.s

Annu.1lIl Cent.ral OHice Equip. ca.pit,al RecQven-

~.. ,
Annual Central Offioe Eq;ll:l.p. De,;.%"eel.atlon

AnnulOl Cent.ral Office Equip. Return

circuit Squipment. Return

OUt.iqe Plant. Ret.urn
Ceft~ral Ottice Equipment ~eturn

Total Il.eturn

Federal and state Income Tax

SO.77

:'2

$9 ..2110

SD. CD

SD.DO

$~,S5

C'OftI'ponem:s

total Circl.llt i~i~ment

total Out.Bide Plant

Total Gentral Office Equipment

Investll1ent

$0. DO

$0. DO

SS2.Sa

J _000000

0.000000

o. Doan

Montllly p:resent

Valli" Cos~

$ () .00

$0.00
$0.10

Total Monthly Federal anQ Sta~e Income Tax
X 12 )I"nths

ro~al Annual Federal and State Income tax

Copyright (Cl GTE Tslephone Operations 19~4

SD,10

12

:>1.19



-
GTE TELEPHONE OpsRATING COMP~IES

INVES1'M£NT AND COST DATA

8UMMARlI

PNJS 1 OF 1

serv~"'.. , ONA

R&\t.e Element; 1)J:0 - TRUNJ( ':rEJl:HINAT!O~

Stat~' ~IFOKNIA

I. CoSt and Salvag~ Value of Equipment

1. Circuit Equipment MaterIal

Z. Outlid~ Plant Material
), Ce~~ral Office Equlprnonc Material
4 Total Material CQ't. (1i+(2l+(];

5. Circuit Equipm.~t ~et Salvage IIncl. co.e of Removal)
6. Outside Pla~t Net Salvage {Incl. COat. of Removal I

1 Central Office Equip~e~t Net Salvage IIncl. :ost of Removal)

B. ~.,t Mllter:ial C:OSt i41·IS;·'.6J··(·()

II. Installation Coat
9. Circuit Equipment Bng~ne.r~ng Labor

lO.OUtside Plant. Engineering Labor

11. Central Office Equipment Engineerir.q Labor
12. Total Engineering ~bgr (9)+ilOitllll

13 Circuit Sgulp~nt !n$tal1aticn Labol

14. Outside Plant I~t.allatLon Labor

15. Cen~~al Otfice Equlpment ~nst~l~*t~o~ LAbor

16. Total Instal~&t~Qn LabOr (13).(14)-1151

17. Tot~l Ir..~alle4 Cost (4)., (12) ~ [l6l

$0.00

$0,00

$388.41

$3U.41

$0.00

$0 00

$1 . .,.7

$310 .64

SO.ClO
SO. OC

SO. 00

$0.00

$0.00

$0,00

SO.OJ

$0.00

$388.41

LABOll HOtlll.S IABOl\ llATE
- .... ,.. ...... ~ .. --- _______ w __

o.ooc $109. 7~

C,OOC 567. H

0.000 $109 12

0.000 $38.;l~

0.000 $50,90

O.aDO $38. J6

III

lB.
U

20.

Non-ReY~.bl. Coa~

Engineering/Installation Labor CQat (12\~(16)

Cost of ~emov.l Net 6£ SAlva9~

total Non-R~uBable Cost 18i'[1~)

$0. CO

1$7.771

\$7,171

IV. Net I~atMent

U. rota.l Net Investment (17). {5· (' l - !~') $)BO.64 \I of Total

Invllstment.
If ~~tal Annual Cost

.2. Circuit B~~pment Depreciation

23. Outai4e Plant Depreciation
24. Central Ofti~e Equlpnent Depreciation
~!i. Ret.urn

26. Federal a(l6 S~ate Inco~e Tax

21, M«:mtena(lCe

28. Ad~ini.trBtion/Marketing

29 Other Taxes

30. other

n. T"t Iol A.=\.l.U Coer (22) . )C

SO. DC

$D. DC

$41. B3

S~5. 06

sa.75

5lS.67

$47.44

:n.16
$0.00

$162 ..Sl

0.00'
0.0011

lO.7n

6.71\

2.25'

9.a,

l:l.~a

O.7U

0.00\

41.ilU

70 .aa

, L'nH. Cost!

PriceV:. Amounts co be Tariffed

32. Proposed Non-Recurrine Charge
33. Cr.d~t fo~ NRC

~.. ~~ly ~llocated ~nthly Cost i31j;i~

35. Proposed Monthly Recurrjog Ch~rg~

36, Unit Cost I~.I - (2al/12

$0.00

$0.011

$13.5-4

$9.59

, Annual unit Cost
IUnie Inve.ement



-
RBTml.N AND INCOME 'Il.X CALctJU.TtoNS : t t, 2S\ RATE OF RETIJl!Hl

~rE ELEMEN1, ~I~ • TRUNJ TERMINATION

STATE, CALIFORNIA

C01llpcmentll

C~~Cu~t E~1pment Material

Ci~euit E~1pment Engineering

Circuit Equipment InstAllatiQn

Total Circuit Equipment

Less
tiet. Salvage Value

$0,00

$0.00

sa.oo

$0.00

Mon"h1y l'reOlcnt

Valu., coat.

$0.00

$0, ,'0
SO.OO

sa.oo

so 00

Monthly Cir:uic Equipment. CapHill R,=,covl:;ry

" 101 Months

Annl.lill Ci:n::'.J. t 2quipmeYtt capital Recovery
Le•• ,

Annual Circuit Equipment Depreciat;;Lw

Annulil Circult Equipment Return

$0,00

12

$0.00

$0.01)

$0 00

CClIIpOnentll

OUtside Plaat Material

OUtslde Piant EnS/lneering
Oucs.de Plsat Instal:atlon

~Ot~: O~tside Plartt

Lesa

Nat Salvage Value

MOnthly Out.81de pl.nt caplt.l F.'lIcQvery

x 1~ Mont;.b.

Annual Ou.t:Bide Plant capital Reco....ery
LeBS j

Annual O\l.t;IIIidlJ Plant. Deprll!ciatiOn

Mnual Ol1tBide PLIAnt: Rer-"rn

copyright iel ~TE Telephone Operations 1994

Investmlll1t:

$0.00

$t.OO
Sf 00

SC DO

$0 00

Mont.hly Pr!!!sent

Value COlJt

$0,00

$0,00

So.oo

$0,00

$0.00

so 00
12

$0.00

$000

so,oo



IO\TI 1lLEMl!NT, DID - TR'ltNIC: TEIUolINATION

STATE, CALIFORNIA

Re1;.1,lro ~ cont-C!. )

MClnthly Pn••nt

Value Cost
~ .._ _~-~---------------~~~ •..........

Central otfice Equip. Mat.r~.l

Central Offi~. Equip. Engineering
Ce~1;.ral Office Equip. Installation

tot.l Central Office Equip.

LeIB

~~ Salvage Valu~

$lU.U

$0 00

$0.00

$388.41

$7 '1'/

$ti.70

SO.OO

$0.00

$5.70

Monthly Central Office Equip. capital Recover~'

It 12 Months

Annual Central Offic~ Eq-,1ip. capital Reeovery

t..••• :
Annual cem:ral office llqu.p. D<llprec ,,,t 1 on

Annual central office Equip. Return

circuit Equipment Return
Outside Plant keturn
Central Office Equi~ment Return

Tetal Return

Federal and State IncQrne ra~

$5.H

U

$41.83

$2'5. 06

$O.IJO

$0.00

$;l~.IJ'

$2li.06

component!!

Total Circuit Equipment

Total OUtBide plant:

Total Central otfice Equipmen~

Investment

so.oo
$0 00

$388 t1

Factor

0) 000000

0.000000

0) OOll?7

Monthly Present
Value COliit

$0 . .,0

$0. ClO

$0.73

Total Mant~ly Pedera: and State Income Ta~

X 12 Monthe

Total Annual Fe~~ral an~ State Incom~ Tax.

Copyri~ht tCi aTE Telephone Operations 1"4

$0.73

12

$8.75


